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State Reform: 4 bills passed
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HB 188: Insurance Market

HB 165: Administrative Simplification

HB 331: Health Insurance Coverage in State Contracts

SB79: Medical Malpractice Amendments



Federalism



Stakeholders: Current System is Not 

Our 2nd Best Choice



President Obamaõs Commitment

ñLet there be no doubt: Health care reform cannot wait, it 

must not wait, and it will not wait another yearó



Congressional Action

Sen. Baucus (D-MT), Chair Senate 

Finance Committee

Ã Increase access to affordable 

health coverage

Ã Improving value by reforming 

the health care delivery 

systems

Ã Financing a more efficient 

health care system



Baucus National Reform Proposal

Ã Shared Responsibility between individuals, 

employers, and government

Ã Employer Requirement (except for small businesses) 

Pay into fund if do not offer coverage

Ã Individual mandate if affordable coverage is 

available

Ã Provides sliding scale subsidies to ensure coverage 

is affordable (up to 400% of poverty)



Baucus National Reform Proposal

Ã Optimize Public Programs

ÄExpand Medicaid to 100% of poverty for all adults

ÄExpand CHIP to 250% of poverty

Ã Provide tax credit for small employers to encourage 

them to offer and maintain employee coverage



Baucus National Reform Proposal

Ã Focus on cost containment and quality improvement

ÄEstablish new agency to study comparative 

effectiveness

ÄFocus on primary care (increase payment in Medicare)

ÄTrack health disparities

ÄMalpractice reform



Baucus National Reform Proposal

Ã Create National Insurance Exchange

Ä Individuals and small business can purchase coverage

ÄNo discriminating for pre-existing conditions

ÄGuarantee Issue regardless of health status or case 

characteristics

ÄDefine basic benefit package and affordability

Ã Exchange provides a choice of private and public 

plans



The Public Plan Option

Undermine market-based 

competition through their ability 

to impose price controls and 

shift costs to other purchasers.

Unlevel playing field and 

inevitably doom true 

competition. 

Leave single government-run 

program controlling all of the 

market. 



The Public Plan Option

Len Nichols
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