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Vote YES on HB355

Quality Health Care Coverage for All Utahns

HB355 Cigarette Tax Increase & Appropriations (RepP. Ray
Cigarette Tax is WikinWinWinfor State, Smokdespecially youtiMedicalllnderserved

SUMMARY

HB355 increases the cigarette tax by¢5@rom 69.5 to
1.19 Y% ¢) per pack. The $22.6 million in proceeds are
allocatedto the followinghealth and cancerelated
programs:

Cancerscreening ($2.3 ntibn)

Gold Medal Schools ($800,000)

Cancer prevention and control ($2 milig
Cancer research ($5 million)

Family Suppor€enters ($1.25million)

Brain Injury Waiver ($800,000)
Additionalmedcal student slts at the U ($10 mil.)
HB131 Community-Based Sufficiency Mini-
grants ($401,500).

Raising the pricef tobacco products is a proven wagy
reducetobacco useandthwart initiation, particularly among
our youth. The $21.7million in proceeds will be used to
fund essentiahealth and infrastructureriorities related to
reducing thdongterm cost of tobaccouse to the taxpayer.

BACKGROUND

The proposedincrease wald keep Utah below the national
average for tobacco taxes.
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Sincethere arefew downsides toHB355,the bill

FREQUENTLY ASKED QUESTIONS

Will constituents be disappointed if
policymakers support this, a tax increase?

No. A recent American Heart Associatiopoll
foundthat nearly 85% of Utahrsupportan
increasen the tobacco tak aslong as theunds
are used to fundsmokingcessation, education,
awareness ancklatedhealthissues

How does Utah compare to other states on
the tax?

Forty-three states (not Utah) and the District of
Columbia have increased cigarette taxes since
January 1, 2002, increasing the average state
cigarette tx from 43.4cents to $1.21a packi
Utahtobacco tax iscurrently only 69.5¢ per pack.

How will we fund these programs when
tobacco use (and the tax) decreases?

The need for thecancerrelated programsfunded
by HB355will automaticallydecrease as smoking
reduced. Thismeans thathe tobacco tax isa
logical fundingevenue source Programs that are
notrelated to cancer prevention are only getting
one-time funding from theevenuesyenerated by
HB355.

How does cigarette smoking impose a
hidden tax?

In Utah aanual healtrexpenditures directly related
to tobacco use are estimated &B845million. Of
this amountMedicaid consume$104 million (in
state funds) pr year. The hidden taxs ahuge
drain onvital state revenues It should be replaced
with amore productive tax which gets at theoot
of the problems that create the much more
substantial hidden tax.

shouldat the veryleastbe debated orthe House floor.
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